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MARKET SUMMARY

Q2 2018 averaged 7.4x TEV/EBITDA, an increase from 6.8x during Q1 2018, but
in line with multiples attained in mid-2017.

The two industries showing the highest EBITDA multiples during Q2 2018 were
were technology and retail at 9.4x and 8.1x, respectively. EBITDA multiples for all
manufacturing companies averaged 6.7x, 0.6x above historical averages.

The spread on size premiums for larger-sized deals between $50 million and
$250 million compared to deals between $10 million to $50 million was 3.4x
YTD through Q2 2018, which is above the average historical level of 2.2x.
Platform buyouts averaged a higher EBITDA multiple than add-ons during Q2
2018, which was 7.2x compared to 6.9x, respectively.

Buyers continued to reward businesses having above-average financials (TTM
revenue growth and EBITDA margins above 10%, or one above 12% and the
other 8%) during Q2 2018. These businesses averaged 7.7x versus 6.1x for all
others, which is a premium of 26% and in line with 2017.

Senior debt/EBITDA multiples across all industries remained at the elevated
levels established earlier in 2017 and were 3.3x through the first half of 2018.
Average equity contributions were 44.1% through Q2 2018, a slight decline from
44.6% in 2017.

WHAT’S NEW AT TAUREAU GROUP

— Engaged by an industrial manufacturer on potential sale
— Engaged by a buy-side client to consider acquisition of a machine shop
— Continue to seek add-on acquisition opportunities for buy-side clients in
the plastics manufacturing and niche technology industries
— Completed the sale of a utility contractor to a substation services and
equipment company
— Completed valuation assessment for a company in the machining
equipment industry
— Engaged by a casting manufacturer, a home furnishing products
manufacturer, and a specialty building products company to advise on
consideration of potential sale
— Engaged by a wealth advisory firm to pursue acquisition opportunities
— Presented to State Bar of Wisconsin on Attorney Expertise in the M&A
Process: An Investment Banking Perspective
— Completed sale of industrial coating company to private equity group
— Completed acquisition of CNR Group, LLC by Nicolet Plastics LLC, a
subsidiary of TruVenture Composites LLC

FEATURED ARTICLE

Introduction to Capital Structuring. Go to: taureaugroup.com/capital-structuring
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Total Enterprise Value (TEV)/EBITDA

TEV 0313 "4 M5 6 M7 YTD18 Total
10-25 55 55 5.8 5.8 6.4 519 56
25-50 6.1 6.4 6.6 6.4 6.6 6.6 6.3
50-100 6.7 76 78 73 8.2 91 7
100-250 72 75 9.0 8.9 9.2 85 79
Total 6.1 6.4 6.7 6.8 73 70 6.3

TEV/EBITDA—BYy industry category

Industry 0313 M4 M5 "6 17 YTD'18 Total
Manufacturing 59 61 66 61 69 67 61
Business services 61 61 63 73 75 69 64
Health care services 68 72 78 76 81 76 7

Retail 64 60 55 71 76 81 66
Distribution 60 72 67 15 718 76 64
Media & telecom 72 NA 64 67 82 50 71
Technology 66 77 80 74 102 94 76
Other 58 66 56 70 65 62 60

Senior Debt/EBITDA—Splits by period

TEV 0316 Q416 0117 Q217 0317 Q417 Q118 0218
10-25 27 31 33 27 45 40 28 39
25-50 29 23 28 32 27 29 33 27
50-100 28 30 29 46 30 38 40 32
100-250 44 35 37 39 41 35 52 32
Total 32 29 30 36 37 35 34 32

Source: GF Data®

Register at taureaugroup.com/events for
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