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- Q4 2017 averaged 8.1x TTM Adjusted EBITDA, which surpassed the previous .
record of 75x set in Q3 2017 Total Enterprise Value (TEV)/EBITDA

» The two industries realizing the highest EBITDA multiples for 2017 were 5 02 T“
technology and media & telecom at 10.2x and 8.2x, respectively. EBITDA ' ' ' ' ‘ ' ’ '
multiples for all manufacturing companies averaged 6.9%, which is 0.8x above 2550 61 68 64 66 65 67 6.3

historical averages. 50-100 6.7 6.6 75 78 73 8.3 70
. On average, larger buyouts command a higher EBITDA multiple compared to 100250 72 71 75 90 90 92 79
smaller buyouts. The spread on size premiums for larger-sized deals between Total 60 64 64 67 68 74 6.3

$50 million and $250 million compared to deals between $10 million to $50

million was 2.0x for 2017 and slightly above the average historical level of 1.9x. TEV/EBITDA—BYy industry category
- Platform buyouts had a larger average EBITDA multiple than add-ons for 2017,

) Industry 0312 M3 M4 15 M6 17 Total
74x 10 7.0x, respectively. A A A Manufacturing 59 59 61 66 62 69 61
- Buyers continued to reward businesses with premiums for above-average BUSIneSs services 60 65 61 63 73 75 63

financials (TTM revenue growth and EBITDA margins above 10%, or one above
12% and the other 8%) for 2017. Buyouts for businesses with above-average
financials averaged 7.8x versus 6.5x for all others, which is a premium of 20%
and is in line with 2016 and 10% above historical levels.

Health care services 68 72 72 78 76 81 JAl
Retail 63 74 60 55 T 76 65
Distribution 60 65 71 67 74 16 64

. Senior debt/EBITDA multiples across all industries remained at the elevated Media & telecom 1355 NA 64 67 82 72

levels established earlier in 2017 and in Q4 2017 were 3.5x. Technology 63 95 77 80 74 102 75
. Because of the uptick in valuations, buyers are also required to contribute Other 58 60 64 56 71 66 60

more equity into a deal. In Q4 2017 buyers on average contributed 47.1%

equity to transactions. Senior Debt/EBITDA—Splits by period
WHAT’S NEW AT TAUREAU GROUP TEV 0116 0216 0316 Q416 QM7 Q217 Q317 Q417
. — Engaged by a pharmaceutical products company to advise 1025 25 27 27 27 33 27 45 4D

on a potential sale 25-50 27 31 29 23 28 32 27 30
. — Tyler Carlson and Michael Schroeder promoted as vice presidents 50100 28 40 28 29 29 46 30 39
. — Engaged by a waste management company to advise on 100-250 34 35 47 35 37 38 42 35

a potential sale Total 28 33 32 28 31 36 37 35
. — Engaged by a construction products company to advise on Source: GF Data®

a potential sale

. — Tom Venner joined Taureau Group as an analyst
. — Completed investment and recapitalization of a marine . -
chemical company Save the date for BizTimes Media’s
. — Continue to seek add-on acquisition opportunities for buy-side M&A Forum on Wednesday, March 21
clients in the plastics manufacturing and niche technology industries at the Pfister Hotel in Milwaukee.
Go to biztimes.com/maforum for
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more information.

- Avoiding common pitfalls of the deal. Go to: taureaugroup.com/pitfalls
- Structuring for a smooth business transactions. Go to:
taureaugroup.com/smooth

- Company sales and corporate divestitures ANN HANNA, MANAGING DIRECTOR COREY VANDERPOEL, MANAGING DIRECTOR
. Acquisitions 414.465.5537 | ah@taureaugroup.com 414.465.5607 | cv@taureaugroup.com
. Recapitalizations TYLER CARLSON, VICE PRESIDENT MICHAEL SCHROEDER, VICE PRESIDENT
414.465.5641 | tc@taureaugroup.com 414.465.5507 | ms@taureaugroup.com

» Management buyouts
« Exit plannin BROCK CHILDERS, ANALYST TOM VENNER, ANALYST

5 'p ? . ‘ | 414.465.5622 | bc@taureaugroup.com 414.465.5623 | tv@taureaugroup.com
. iness v ions (market v

us 'ess 'auat.o s (market value) TAMMY HALFMANN, EXECUTIVE ADMIN

+ Specialty financing 414.465.5625 | th@taureaugroup.com
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